
*.qFnqur
--^- c,\,.,,yq-q l.lqtlql

K. Narayan
Managing Director

t{rrm ffiwrCq qrriq Wstanqircaitfrflq
( s{rrd rrtzrruzhl sq!6-q, Hrqrk*. qrq sthslRrfrTfidr {Trf,q )
National Backward Classes Finance &'Development Corporation
(A Government of India Underlaking, Ministry of Soc-iahJustice & Empowcrment)

D.O. No:' NBGFDC/MD.-SecII/ 20t61 6 7gqo

Chennai on 12.02.2016. I am hopeful that with our joint efforts/ we will be able to

effectively engage with Public Sector Banks (PSBs) ancl ii.egional Rural Banks (RRBs)

for increased ccverage oi firnd disbursenterrt to orJr tarfiJi group.

irr the abo,le regard, I anr erir;iosir.g along w:i:r d (:opy of cur scn€nxrs.trij

alsothe draftof the MOU;rcposed to he signed,,rrith ti:* 9arrks for makirrg t;rein cr::

Channelizing Agencies, It is requesteC that the said docurnents r;ay be rnc:ir-lded frli'

cr;.isi;'ieration in the next SLBC meeting of the State. Furlher, shouid it bc fourrd

necessary, both of us can aiso attend the meeting i,vlit. rcin I can ask r^ny Generai

p161x;!er to make. a brief presentation,

In th* f:"l.li:n lir:te, it is requested that yeu md\/ :rfdrf'r aor-r'",eir ic:ne [i--t'ii<:'Lt

give titeir written :b€dbaci< on the plrotros€d arrangetTlrjn[ as mentiori':l in Lhe i.4i)1,,

so that actton, t1'any, may be initiateo dr. o'J,'e;tcl for i;iiCressing ti'r3ri coflcei'fis.

trirl b7"tP,.te aJ 4^d"'1'

5r. ri tvi. r-'ha rr'-3,.'ric I l;. I f.l fr, i 4.Ii
i'?arr;gli: rg Di,+:r: tar
Tami! Nariu Ba{,lrrsrarr.i i-lasses
Econornic Deve l.rprrreni Csriror;:ticn,
Tlo.73i, Anna Saiai (Iii)rd l:lotir',
Chennai- 600 0S2.

ff {flqd, q{. €1. {. elr{. qq;T, 3, mfr i*qqlrd qfrq, errm m'rfu qrrf, C ffi-r10 016

5s Floor, NCUI Building,3, Siri Institutional Area, August Kranti Marg, New Delhi-110016
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t/linistry cf Social Jusiice & Empowermeni.

(Departmeni of Social Justice & Fmpcv;erment)

gth floor, Jeevarr Prakash Suilc'ing

25 K G lVlai'g, New Delhi

BANK oF rNDrA I

I

l-\anoml.ror A an4 Iur -v r:

prescribed under the scheme of National
Backward Ciasses Finance & Development
Corpor-ation (NBCFDC) to the extent refinance
is available. Such lending, even if it is below
the Base rate, would noi be considered as a
violaiion of the Base rate guidelines. Intefesr
raie charged on the pari not covered under
reflnance shoulci not be below Base Rate. "

Dear Sir,
Meeting on Priority Sector Lending in the Oifice of Secretary,

Ministry of Social Justice and Empowerment
Please refer lo the issues oeliberated uocn in the r-=piioned meeting which vuas helcj on June
13' 2014- Most of the repties to the issues raised in the meeting were given vicie oui- leiiers
dated August4, August'12r, September5 anC October 22,2014 respectively. With regard io the
issue of exempting Apex Corporations 1or channelizing their iunds from Base Rate guidelines
for OBC targei groups we give below reply receir.red frorn RBl, Ceniral Ofilce.

lssue -
I

RBI may also advise banks/RRBs to
channelize funcjs of Apex
i'-n-^^.-+i^^^ -,,^qvv; pur q.vr ro ruu, I aS National
BacK,uard Classes Finance &

anks may charge interest at the rates

Developmeni l'\^-^^.-+; ^ -vurPUr oLtull
(NBCFDC), Nationat Scheduled
Casies Finance & Develcpment
Corporation (NSCFDC), National
Handicapped Finance &
Development Corporaticn (NilFDC)
and Naiional Backward Classes
Finance & Developmeni Corpolation
(NBCFDC) at belorr,i base rate in r/o
OBC beneflciaries.

ffi - ffi {<zrrr s-rE;, qq-qrils ri di " = 
"a-.l66- 

6 6-ffi--r<IFlrIr - rtqq a6 zlqr ErF, qqqrqe 'rr dr 6-id ; sftq ffi ft fi -{fuTn I
r-fr_cFfrqfr'ar rq u-+re?<rFq-rs^<r+firEi6-.=li:r (i*er?iar. 

ICaution: RBI never sends rnails, SMSs or make calli asking fo; personal i Ipasswords etc- It never keeps or offer funds to anyone .prease do not re i

I \I\-'\-



Nattonal ttackward classes Finance & Development Corporation
( A Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

A Brief Note on the Workinq of NBCFDC

National Backward Classes Finance and Development Corporation (NBCFDC), a Government
of India Undertaking under the aegis of Ministry of Social Justice & Empowerment and has an
authorized share capital of Rs.150O Crore against which the Ministry has so far released Rs.1O24
Crore.

NBCFDC was incorporated on 13 January, 1992 under Section B of Companies Act 2013
(earlier Section 25 of the Companies Act, 1956) as a Company not for profit with an objective to
promote economic and developmental activities for the benefit of Backward Classes and to assist
the poorer section of these classes in skill development and self employment ventures.

Schemes are implemented through State Channelising Agencies (SCAs) nominated by
respective State Government/UT.

Elioibilitv
Members of Backward Classes having annual family income less than double the povertv

line (i.e. Rs'98,000/- in rural areas and Rs.t,2O,OOO/- in urban areas) are eligible to obtain loan
from NBCFDC.

NBCFDC assists a wide range of income generating activities which include agricultural and
allied activities, small business/artisan and traditional occupation, transport sector & service secror,
technical and professional trades/courses.

Tvpes of Loan & Pattern of Finance

Term Loan : Maximum loan limit : Rs. 10 Lakh per beneficiary.

NBCFDC Loan : upto B5o/o of the project cost in general scheme. Balance 15o/o to be shared
by SCA/Beneficiary,

Margin Money Loan :Maximum loan limit: Rs, 1o Lakh per beneficiary.

a)

b)

NBCFDC Loan : upto 40olo of
by Bank/Financial Institution

c) Micro Finance: Maximum

the project cost, balance amount of project cost is contributed
(50o/o), SCA (5%), and the beneficiary (5olo).

loan limit : Rs, 50,000/- per beneficiary/member of the SHG.

Balaince 5o/o-!0o/o to be shared bvNBCFDC Loan : upto 9Oo/o to 95o/o of the project cost.
SCA/Beneficiary.

The Corporation can assist a wide range of income generating activities under following
broad sectors:

1. Agriculture & Allied Activities
2. Small Business/Artisan & Traditional Occupation
3, Transport Sector & Service Sector
4. Technical and Professional Trades/Education loan for professional Courses

The SCAs are to disburse loans for viable projects as per needs and choice of beneficiaries
under above mentioned broad sectors,



Types of loan:
Term Loan/Margin MoneY Loan

(a) New Swarnima for Women

Under this scheme, women belonging to backward
line can obtain loan upto Rs.1,00,000/- @ 5% p'a'

:_

a

classes living below double the poverty

(b ) Education Loan Scheme
NBCFDC provides Educational Loans to the students of Backward Classes living below

double the poverty line for pursuing general/ professional/technical courses or trainings at

graduate and/or higher levels, fvlximum loan limit inlndia is Rs.10 lakh and abroad is

Rs.20 Lakh. The rate of interest is 4o/o p.a. and girl students will get atspecial concessional

rate of interest @ 3.5olo P'a'

NBCFDC loan :90o/o for study in India and 850/o for study abroad'

(c) Saksham
This is a special scheme under Term Loan for young professional belonging to Backward

Classes of the target group. Maximum lran limit is Rs.1O Lakh per beneficiary. The loan

uoto Rs,5 Lakh bears interest @ 60lo p.a' and loan above Rs'5 Lakh to Rs'10 Lakh bears

interest @ Bo/o P'a.

NBCFDC loan : 95% of Project Cost,

NBCFDC loan : B5o/o of Project Cost.

(d) Shilp SamPada
The objective of this scheme is to upgrade the technical and entrepreneurial skill of

Backward Classes by way of providing training and financial assistance under Term Loan for

self-emptoyment in traditional craft etc. the artisans and handicraft persons of Backward

Classes living below double the poverty line can obtain loan upto Rs.10 Lakh under this

scheme. L-oans upto Rs,5 Lakh bears interest @ 60lo p,a' and above Rs.5 Lakh to Rs'10

Lakh bears interest @ 8olo P.a'

NBCFDC loan :

Micro Finance

85% of Project Cost.

(a) Micro Finance Scheme: NBCFDC's Micro Finance Scheme is implemented by

SCnr tf"ough accredited NGOs/Self-Help Groups, The maximum loan limit per beneficiary

is Rs.5O,O0O/-. The rate of interest 5% p,a. from SCA to Beneficiary'

NBCFDC loan : 9Oo/o of Project Cost

(b) Mahila samriddhi Yojana (Micro Finance scheme for women) : NBCFDC',s

Mahila Sam-r'rddhi ycijana is implemented by SCAs through accredited NGos/Self-Help

Groups (SHGs).

The maximum loan limit per beneficiary is Rs,5O,OO0/-. The rate of interest is 4o/o p'a'

from SCA to BeneficiarY'

Q5o/. nf Prnier^f Cost.JJ tw vt | | vJveL vve

(c) Krishi Samoada : To provide concessional loans under Micro Finance to small farmers,

uegetubte uenOors of the target group for requirement of funds during Rabi & Kharif or any

casn crop, The loanee can obtain loan upto Rs'50,000/- @ 4% p'a'

Nl aatrF\a ln=n 'IIUUI YV

NBCFDC loan : 95% of Project Cost



Other Developmental Activities

Traininq & Development : The Corporation provides financial assistance for Skill Development
Training Programme and for entrepreneurial skills of eligible members of Backward Classes living
below double the poverty line. Financial assistance is provided through SCAs/National Level/State
Level Training Institutes, to create an ecosystem of empowerment of Backward Classes (Target
Group) by Skilling on a large scale with high standards and to promote a culture of
entrepreneurship which can generate wealth and self-employment or wage employment leading to
sustainable livelihood for target group population in the country.

Marketino Linkaoes : Besides other developmental activities, the Corporation is promoting,
marketing facilities for the artisans of the target group by providing opportunities to participate in
the Country's leading fairs like India International Trade Fair, Dilli Haat and Suraj Kund Crafts Mela
etc. as well as in the exhibitions/fairs organized in their respective States, The event not only give
much needed marketing exposure to these artisans, but also provide an opportunity to market
their products at good price which usually they find difficult in their own places. NBCFDC helps
traditional BC Artisans by way of providing them platform to exhibit their products in. the
exhibitions to establish marketing linkages. NBCFDC also motivates the SCAs to organize or
participate in exhibitions to showcase the schemes of the Corporation and also to exhibit the
diverse products and services for which NBCFDC has provided financial assistance to the members
of Backward Classes in different parts of the Country through SCAs. The objective of such
exhibitions is to generate awareness about the NBCFDC schemes as well as to give exposure to the
artisans of the target group to a bigger market. Beneficiaries are also being provided to and fro
expenses, etc. NBCFDC also motivates its beneficiaries to take benefit of Online portals.
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AGREEMENT

THIS AGREEMENT made on this _ day of ,2016 at Delhi

BETWEEN

a Public Sectol Bank/Regional Rural Bank estabiished undel public
Sector Bank/Regional Rulai Bank Act, canying on banking business having its Head
Offrce at and branches in the districts of State (hereinafter referred to
as the "Bank" which expression shall unless repugnant to the context means a1d ilclude its
predecessors and successors in intelest and assigns) ofthe one part

AND

National Backward Classes Finance and Development Corporation Q'{BCFDC), a public Sector
Undertaking under the Ministly of Social Jr,rstice & Empowerment, Government of India, incorporated
under Section 8 of the Companies Act,2013 (eallier Section 25 of the Companies Act 1956) having its
Registered Office at 5t" Floor. NCUI Building, 3 Siri Institutional Area, August Kranti Marg, New
Deihi-110016 (hereinafter referred to as the "NBCFDC" which expression shall unless repugnant to the
context means and include its predecessors, successols and assigns) of the Other part.

WHEREAS:

(1) NBCFDC has been set up.for the economic empowernent of persons belonging to Backward
Classes living below Doubie the Poverty Line (DPL) lirnit by way of providing loans, advances and
other facilities for their income generating programmes and schemes which are for their economic
benefits and employment.

(2) NBCFDC has been providing loans, advances and other facilities to the persons belonging to
Backward Classes living below Double the Poverly Line (DPL) limit through various Government
owned Institutions/bodies which are acting as Channelising Agencies of NBCFDC on the terms &
conditions and covenants contained in the General Loan Agreement entered into between NBCFDC
and concerned Channelising Agency.

(3) Since NBCFDC is to provide financial assistance for the economic empowerrnent of persons
belonging to Backward Classes living below Double the Poverty Line (DPL) limit, the Bank by virlue
of its existing operations can effectively act as a Channelising Agency for NBCFDC for routi'g its
financial assistance to the persons belonging to Backward Classes living below Double the poverty
Line (DPL) limit in the jurisdiction as notified by the Bank from time to time and thus a sy'er-gy is
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for.med between the partres for better 
_effectiveness 

of the activities to be conducted by the Bank a'd

NBCFDC i.e. for tlre purpose of pr.ovid'"* ,"'o assistance by NBCFDC tluough the Barrk. I

(4) Bank with the aforesaid object in view agr.eed in offering its services to act as channelising

Age'cy of NgcpDc in its area of operation for providing frnanciar assistance under NBcFDc

Schemes to the ,,persorls bero'ging to gu"t*r-d cra ,", h;;; below Doubre the Poverty Line (DPL)

limit" (heleinafter refetred to as "Talget Gloup")'

(5) NB.FDC, with the object of providi'g ri1*iil 
assistance to the target group has agreed to

appoint Bank as a chan'elising eg*iiior prlviding. frnancial assistance to the Target Group fo' the

pul-pose or .rruurirrg the aforesaid g.o,rp' ro, undertaking incorne generating viable economic

pr.oject/scireme set up/ to be set op.; other acti ities having entrepreneurial capability to run the

activities on the t"'*i' conditions and covenants herein contained'

NOW,IT IS AGREED BY AND BETWEEN THE PARTIES:

i . That the schemes/proj ects for wrrich 
:he 

fina cial assistance to be provided by the 
"u* 

to tire

Tar.get Group sharl be appraised by the Banrq with a "i.* 
a ensure that the project/scheme is viable

and capable of imprementatio' by 
:ir" 

eiigibre persons or rurr., Group and are actua'y to be benefited

there from. The project(s)/scheme(g mai b" upprurseu it *" *BcFDc, if needed be or requested for

bY the Banl<'

2. Tirat NBGFDC may use both the 
'rodes, 

i.e. Refrnancing and project-based frnanci'g tor'

channelizing i'rnds to Banks as per details given below:

a) under le_frnancing mode for chan'elising funds, the Bank shall send the project/scheme-wise

detaiis of trrose beneficiaries financecl by the Bank in the prescribed format that fulfil the

eligibility criteria ro'. t",'ai,,g under the NBCFDC schemes. NBCFDC shall appr.aise tlre

proposars as per its lending fi'ri.' revised rro- ii-" to time. NB.FDC may disburse the funds

b) **"r:$"Hm"?:J;:::l-:Tf{Ti:::*' ,""u the deta's or project(s)/scheme(s) to be

sanctioned to tire target ,r""n u'der NB.FDC scrremes for seekin! finance from NBCFDC'

NBcFDc sha, appraise the proposars as per- its lending. poll.t revised from time to time'

NB.FDC rnay disburse the funds to the Ba.k for the sanctioned proposals' Bank shall disburse

fundstothetargetgloupafterreceivingtheamountfromNBCFDC.

3.ThattheBankshallalsoconsiderprojects/sclremeseiigibleforSubsidyLinkedLoans.

4.. That the NBcFDc shall cornmunicate the sanction containing the terms and conditions by way

of a Letter of Intent. After the te''s and conditio's of sanction are accepted by Bank' this shall be

deemed to be a sanction of the financiar assistance under this Agreement and all the terms' conditions
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and covenants contained herein shall be aoolicable to the amount sanctioned under the said Letter of
Intent.

5. That the Bank as Ciranlelizing Agencl, of NBCFDC shail not sanction to a Target Gloup an

assistance of mole than the maximum amount that can be grarted by NBCFDC to Target Gloup under

the Iending norms of NBCFDC laid down by NBCFDC and intimated to the Bank from time to time.

6. That interest lates for such loans to the ultimate beneficiaries shall be as per the NBCFDC
Lending Policy. NBCFDC shall chalge from Bank rate of interest so contained in each Letter of Intent.

NBCFDC shail charge fiom Bank such applicable late of interest as fixed by it fi'om time to time.

NBCFDC shall allow a spread, as fixed by it in the rate of interest, to be added by the Bank in the late

of itrtelest charged by NBCFDC whicir shall be effective late of interest, to be charged by Bank from
tire Target Group to be assisted

7. That the NBCFDC agrees that if in a case, palt of the frnancial assistance is given out of the

fi.urds of the Bank then the Bank may charge a diffelent/higher rate of interest for its portion of
assistance.

8. That the financial assistance extended by NBCFDC to the Bank for augmenting tire purpose

intended herein shall be repaid in accordance with the schedule of repayment contained in the said

Lettel of Intent issued by NBCFDC to the Bank. The schedule of repayment as contained in the

Scheme/Letter of Intent rnay be varied by mutual consent of NBCFDC and Bank.

9. That the date of TT/RTGS shall be treated as the date of disbursement by NBCFDC towards

financial assistance and vice versa in case of repayment by Bank to NBCFDC.

10. That all repayments to NBCFDC shall be made by Bank tbrough TT/RTGS and drawn in favour
of National Backward Classes Finance and Development Corporation payable at Delhi. The repayment

may also be sent through Bank Draft(s)/Multi-city Cheque(s) by registered post or delivered in person

to NBCFDC at its Reeistered Office at Delhi.

1 1. That the Bank rnay take such security fi'om the Talget Group for the financial assistance granted

to it as it rnay think ploper in its owr1 name and in the event of default On the part of the Target Group

reahze the said security by taking such legal or other course of action as it may deem fit.

12. That notwithstanding the fact that Bank does not reahze the overdue amount of assistance

and/or interest from the Target Gloup or realize the security obtained by it from them, the Bank shall

repay to NBCFDC the installments of principal and interest on the financial assistance in accordance

with the schedule(s) fixed by NBCFDC in the Lettel of Intent and accepted by the Bank, as if Bank

wefe the principal debtor to NBCFDC for the financial assistance.
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13. That while NBCFDC shall send Qualtelllr/fiaif yearly demand notice to Banl< to facilitate

prompt repayment of the amou't of assista'ce in tire manner'aforesaid and/or interest, it sirall be tire

respo'sib*ity of Bank to ensure r-epayment of the a'rount of assistan"" i" th" mauner aforesaid and 
"

pay're't of interest due by the due dates. Non-r-eceipt of a dernand notice from NBcFDc shall not be a

reason for non-pay'rent of the a'rount of assista'ce and i'terest thereon in the manner afor:esaid by the

due date.

14. Bank herebY further agrees:

a) That it shall not allow any oper:ation inconsiste't with the rules and regurations of Le'di.g

Nolms of NBcFDc for gra't of the said fi'ancial assistance or which is likely to jeopardize the said

fi'ancial assistance. AND, non-recovery or in-abiiity to recover or any such other reason shall'ot be a

reason or cite likewise reasons fo'not retur:.ing of trre due in scheduled time' That Bank shall be solely

liabre for payment or non-payment of the fi'anced/refinanced amou't advanced to the Bank by

NBCFDC.

b) That it srra, carry out need based inspection of the schemes/projects of the Target Group and

submit the reports of sucir inspections to NBCFDC as and when requested by NBCFDC'

c) That it shalr fumish to NBCFDC arl sucrr infornation as NBCFDC may require from ti're to

time r.egar.ding fi'anciar assistance extendecl to Ta'get Group under NBCFD. Schemes' Tire Ba'k shall

provide with the accounts at trre end of eacrr Fina.cial yearl in respect to trre disb.rsed a'rou't a.d this

shalibeplovidedbytlreauthorizedpelsollnotbelowther.ankofChiefManagel.

d) That it shail lieep a'd mai'tain sepalate accounts relating to the projects/schemes undeftaken

and fr-rnded witrr tire financiar assistance oiNgcFpc. NBCFDG srrall have a right to inspect and ve'ify

tire said accounts'

15. That the Bank as channelising Age'cy sharl ensure that the Target Group(s) are well within the

eligibility criteria as laid down by NBCFDC'

16. Utilisation of Funds

(a)ThattheBankshallutilizefirrancialassistanceaSperNBCFDCLendingPolicyasarnended
from tirne to time'

(b) That the Bank sharl send scheme-wise euarrerry 
progress RenortiepR) on the utilization of the

NBcFDc funds as per the presc'bed format. The epR rnust reach NBCFD. within 10 days from the

close of each quarter failing which trre same shail be treated as default by the Bank' NBcFDc funds

actua[y disbursed by the Ba'k to the beneficiar-ies or advanced to the suppiiers towards procurement of

assetsundertheapprovedsclremesslrailonlybeconsideredasfundsutilized'
Pase 4 of-1



I7 Right to recall the loan:

That if at any time, in the opinion of NBCFDC, Bank has failed to observe or fulfill aly of the
terms and conditions enumerated in this Agleement or on the occurrence of any event ol circunstances
which, in the opinion of NBCFDC would or is likely to prejudicially or adversely affect i1 any manner
the capacity of Bank to repay the amount of the said assistance and interest thereon, in the manner
aforesaid notwithstanding any plovisions contained irerein in connection with the time/per-iod of the
repayment of the amount of the said assistance and interest, Bank shall be liable to repay to NBCFDC
in one lump-sum the outstanding plincipal of the said assistance and interest thereon a1d NBCFDC
shall be entitled to recall the entile outstanding amoult of principal and ilterest from Ba'k.

18. That the Bank agrees that notwithstanding anything contained in this Agreement, NBCFDC
shall have the right by notice in writing to require Baril< forthwith to discharge in full or i1 par-t its
liabilities to NBCFDC in respect of any of the said frnancial assistance provided by the NBCFDC
whethel due or not upon the happening of any of the following events viz;

a) the Bank has cornmitted any default in makrng any payment or repayment in accordalce with
this Agreement or any other agreement between Bank and NBCFDC.

b) the Ba-nk has committed aly breach or default in the performance or observance of this
Agreement and/or Bank's application and/ol the provisions of financing schemes of NBCFDC and or
any instructions issued by the NBCFDC from time to time.

c) the Bank's application or any enclosure theleto contained any false or untrue statement ol
information or the same turned out to be wrong or untrue as a result of supervening circumstances or
even otherwise. On this question whether any of the above events has happened., the decision of the
NBCFDC shall be final, conclusive and bindins on the Bank.

d) if there is reasonable apprehension that Bank is unable to repay its deUts, proceedings for taking
it into liquidation may be courmenced in respect ther-eof.

e) the Bank shall be liable to pay NBCFDC all costs, legal charges and other expenses, whatsoever
NBCFDC may incur in the realization of the amount of the said assistance from Bank.

19. That the Bank shall, notwithstanding any enquiry made by or information furnished to the
NBCFDC in respect of the creditworlhiness of its constituents, remain always liable as a principal
debtor to the NBCFDC for the due repayment of any financial assistance granted by the NBCFDC in
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respect of the said financial assistance. Bank agrees that in case it fails to rspay on the due date(s), the
installment of principal and/ol interest (without rebate) shall be compounded as per. schedule tf
payment/repayment.

20' Tirat any advertisement reiated to the scheme(s)/project(s) with the financial assistance from
NBCFDC shall cover the name of NBCFDC to the effect that scheme(s)/project(s) is/are financed by
NBCFDC.

2I. That for efleltlve monitoring, the Bank shall constitute a Comrnittee of Offrcers i'ciuding an
Officel from NBCFDC for periodical review of implementatiol of NBCFDC schemes. The Bank shall
assist the NBCFDC in implementation of e-govemance of NBCFDC schemes.

22. That this Agreement shall become binding on Bank and the NBCFDC on and from the date of
signing of this Agleement and it shall be in folce tiil all the amounts due and payable u'der. this
Agreement are fully paid off b), the Bank to NBCFDC.

23' That the instruction/circulars issued by the NBCFDC from time to time and the letter of
sanction of various scheme(s)/project(s) sanctioned/to be sanctioned shall be deerned to form intesral
part of this Agreement.

24' That all disputes or differences alising out of and/or in lelation to the provisions of this
Agreement between the parties heleto shall be refened to the Arbitration to the Sole Arbitr-ator i' the
Department of Public Enterprises to be nominated by the Secretary to the Government of India in
charge of the Deparlment of Public Enterplises. Furlher, if PMA is unable to facilitate withi' a
reasonable time then all disputes ol differences arising out of and,/or in relation to the provisio's of this
Agreement between the palties hereto shall be refered to the Arbitration in accordance with the
provisions of Albitration and Conciliation Act 1996 and,the parties hereto agree that the sole Arbitrator
shall be appointed by the Chairman-cum-Managing Dilector of NBCFDC for adjudication and the
decisiorVaward of sucl-r Arbitrator shall be binding on both the parties hereto. The venue and place of
Arbitration shall be New Delhi. The langr:age for arbitlation shall be Enelish.

25' That the New Delhi Courts shall have the sole and exclusive jurisdiction to decide the issue of
any dispute between the parties hereto.

IN WITNESS WHEREOF BANK and NBCFDC have executed these presents in two copies, on the
day and year first above written. Each party shall retain one copy of this Agreement.

SIGNED AND DELIVERED by the within

Named i I
by the hand of Shri/Smt.
An authorized Officer of Bank in the Dresence of:
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' 1.

2.

SIGNED AND DELIVERED by the within

Named

FINANCE AND DEVELOPMENT
CORPORATION) by the hand of
Shi NBCFDC
An authorized Officer of NBCFDC in the plesence ofi

1.

2.
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LICY FOR P

1. ORGANISATION

National Backward Classes Finance and Development Corporation (NBCFDC) (An ISO
9001:2008 Certified Company as well as MoU signing compariy) is afully owned Government of
lndia Undertalting under the Ministry of Social JLrstice and Empowerment, Government of lndia
and is managed by a Boald of Directors. NBCFDC is a Company (not for profit) registered under
Section 8 of the Companies Act, 2013 (earlier Section 25 Company under the Companies Act,
1956)thatwassetupbytheGovernnrentof IndiainJanuary, lgg2withtheobjectiveofworking
for econotnic empowerurent of persons belonging to Backward Classes, living below Double the
Poverty Line (DPL).

BROAD OBJECTIVE

The broad objective of NBCFDC is to provide financial assistance for the economic
empowerrnent of persotrs belonging to the Backward Classes families living below Double the
Poverty Line (DPL) includirig their sl<ill upgradation.

OPERATIONS

a) Financing income-generating sclrenes for tlre eligible persons belonging to Backward
Class families through the Channelizing Agencies (CAs) that include agencies promoted
and/or wbolly owned by the Govemnrent of India/States/UTs, Public Sector Banlcs and
Regional Rural Banl<s.

b) Providing furrds to the CAs uuder various schemes of NBCFDC on
refinance/reinrbursemetrt or ploject Iending basis to the eligible target group.

Providing educational loan to tlre eligible target group through the CAs.

Providing loan for vocational education and training courses through the CAs/reputed
Training lnstitutes.

Providirig grants for Skill Development Training Programmes.

f) Provid ing advisory services to target group arrd CAs.

g) Upgrading the skill levels of the CAs.

h) Arranging exhibitions-cum-fairs for rnarketing tlre products of berieficiaries.

NBCFDC-CIIANNELIZING AGENCY RELATIONSHIP

Tlre associated Bank is to act as Channelizing Agency (CA) of NBCFDC in respective State/UT.
Tlre relatiorlship between NBCFDC and the Channelising Agency shall be governed and guided
by contractual relationship between the parties strictly in accordance witli the NBCFDC Lendine
Policy and the terms and conditions of the Agreernent.

J

3.

c)

d)

e)

4.
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5. ELIGIBILITY CRITERIA

a) The beneficiary(ies) shor-rld be fronr the Backward Classes community.

b) Ildividuals, Co-opelative Societies and Self Help Groups (SHGs) are eligible to

undeftal<e ilcorne gerrerating activities. HoweveL, ploposals subrnitted by Co-operative

.societies shall be considered subject to the following:

i) All the rnenbers of Co-oper-ative Societies belong to Backward Classes community.

ii) Annual Farnily income of each nrember/applicant is below Double the Poverty Line

(DPL) income limit (presently, Rs.98,000f in rural areas and Rs.1,20,000/- in urban

areas).

Note: The verification of eligibility criteria shall be the sole responsibility of the CAs. NBCFDC shall,

however, be errtitled to re-verify the eligibility of the applicants, if it so desires.

6. QUANTUM OF ASSISTANCE

NBCFDC provides loans upto 85% of the Project Cost under General Loan, for other schemes the

pattern offinance is aPPended.

7. SECTORAL PRIORITIES

The C5alpelisiug Agencies (CAs) shall endeavollr to achieve sectoral priorities as per need of the

alea and choice of beneficiar-ies.

Sectors

{a) Asriclrltlrre & Allied
(b) Snrall Br,rsiness / Artisan & Traditional Occr-rpation

(c) Transoort Sector & Service Sector
(d) Techuical and Professior-ral TradesiCourses

PROCEDURX FOR AVAILING ASSISTANCE

CAs may avail funds under both tlre modes, i.e. re-financing/reirlbursement or advance funds for

implementation of the NBCFDC scheues:

a) Under re-financing/reimbursement urode, the CAs shall send the projecVschetne-wise

details of bepeficiaries firranced by the CAs in the prescribed forrnatwlro fulfillthe eligibility

criteria for lelding under the NBCFDC sclremes. NBCFDC shall appraise the proposals as

per its lending policy revised fi'om time to time. NBCFDC rnay disburse the funds to the CAs

for the sanctioned proposals. In order to become eligible for re-finance, the CAs slrall follow

procedure giverr below:

i) Under re-financing/reimbursenrent, CAs can avail funds under tlie Schemes of
NBCFDC, exclr-rdilg Edr-rcatiorral Loan Sclrerte, for projects costing Llpto

Rs.2.00 lakh per unit.

ii) CAs shall selectthe applicants as perthe eligibility criteria of NBCFDC.

8.

Page 2 of 11



ii i)

iv)

Selection/re-iection of the loau applications shall be communicated to the applicants.

In selection of assets (within tlre sanctioned paranreters), choice of beneficiaries shall
be a prime consideration.

v) CAs shall appraise the proposal with a view to ensure that tlie projecVactivity is
viable and tlre beneficiary lras entrepreneurial capabilities to mauage the business
activity.

Tlie CAs shall -qive preference to the proposals that have provision of convergence
with on-going schemes of the Central/State Government tl-rat allows beneficiaries to
take advantage of sLrbsidies/other benefits flowing from various sciremes. ln other
words, grollp proposals fi'om areas having concentration of population of the target
groLrp, Self-Help Gror-rps (SHGs) of Wonren and collectives/Clusters etc. woLrld be
oreferred.

vi)

vii)

viii)

CAs shall subrnit scheme-wise details of the projects/activities financed under
NBCFDC sclremes in tlre prescr-ibed format (Annexure-I).

ix)

x)

xi)

NBCFDC shall appraise the proposals, issue Letter of Intent (LOI) for approved
proposals and disburse firnds to the CAs on completion of pre-requisite forrnalities
for disbursement of funds given at para l0 of this Lending Policy.

The CAs shall switclr-over the individual loan acconrlts of the beneficiaries under
NBCFDC schemes within 10 days from the date of disbursement by NBCFDC. The
CAs shall inform the same to NBCFDC in the prescribed format (Annexure-ID. The
arnolrnt re-financed bv NBCFDC shall be treated as funds utilized.

Switch-over of tlre individual loan accouuts shall be communicated to tlie
beneficiaries on receipt of LOI from NBCFDC.

The CAs shall recover the installnrents fr-om tlre beneficiaries after allowins tlrern
stipLrlated nroratoriurl oeriod.

xii) The CAs shall repay to NBCFDC as per repayment schedr-rle/Demand notices issued
on quarterly basis irrespective of recovery from beneficiaries.

Under project-based financing, the following procedures shall be adopted:

i) TIie CAs shall sponsor project proposals to NBCFDC coVering unit cost, means of
finance, technical feasibility, finarcial viability, quotations, wherever applicable, etc.
for loans beyond unit cost of Rs.2.00 Lakh.

ii) Field Verification Repoft giving the findings and recommendation of the Field
Officer and an affidavit as pef tlre prescribed format (Annexure-Ill). The CAs shall
submit the above docunrents in addition to tlre Caste Certificate and Income
Certificates of the applicants in all cases.

The NBCFDC shall scrutinize and appraise tlre project proposals as per the Leriding
Policy and issue Letter of Interrt.

b)

ii i)
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iu) The CAs shall reqr-rest NBCFDC for disbursement of fiurds. The NBCFDC shall
disburse funds to the CAs on cornpletion of pre-requisite formalities given at Para l0
of this Lending Polic1,.

v) CAs shall implement tlre schemes as sanctioned by NBCFDC.

vi) Fr-urds disbLrrsed by NBCFDC shall be utilized by tlre CAs as per the Para 12 of this
Lending Policy.

vii) Selection of the beneficiaries shall be made by CAs in proportior-r to the sanctioned
uriits with adequate wait-listing on first come first served basis.

viii) CAs sirall issue a Sanction Letter to the beneficiaries concurrently with the

disbursement of funds by NBCFDC/issuance of LOI by NBCFDC, provided all the

prr"rdential norms for disbursement of funds are dr-rly complied by the CAs.

ix) The CAs shall recover the installments from the beneficiaries after allowirrg tlrerr
stioulated nroratoriurn as stated in the LOI.

x) In selection of assets (within the sanctioned parameters), clroice of beneficiaries shall
be a orime consideration.

xi) The CAs shall give prefereuce to tl-re proposals that have provision of convergence
with on-going sclremes of the Central/State Government that allows beneficiaries to
tal<e advantage of sr-rbsidies/other benefits flowirig from various sclremes. In other
rvor-ds, groLlp proposals fi'om areas lraving concenh'ation of population of the target
group, Self-Help Groups (SHGs) of Women and collectives/Clusters etc. r.r,ould be

prefeued.

xii) The CAs shall endeavour to Iink sLrbsidy from concerned autlrorities with NBCFDC
loan corrponent to reduce tlre loan burden on beneficiaries eligible for such sLrbsidy

florr tirne to time.

xiii) CAs shall disburse funds to the beneficiaries after receipt of funds frorn NBCFDC.

xiv) CAs shall charge interest rate fi'onr the beneficiaries as per norms of NBCFDC.

xv) CAs shall widely publicize the schemes sanctioned by NBCFDC.

9. DISBURSEMENT OF FUNDS

Fr-nrds for the sanctioned projects/schenres shall be disbursed by NBCFDC subject to fulfillment
of the following conditions: Submission of Annual Action Plan (AAP) for current financial year

and its approval by NBCFDC.

a) Requisition by the CAs for disbursement of funds for the implementation of the scheme as

per AAP approved.

b) Submission of Accepted Copy of Letter of Intent (LOI) for AAP, dr"rly signed and stanrped by

an authorized sigr-ratory of the CAs on all the pages as token of acceptance of all terms and

conditions stipr.rlated in the LOI.
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10.

11.

c) Submission of status of overall/scheme-ra,ise utilization of funds (as per prescribed format),
already disbr-rrsed by NBCFDC (overall cumulative Lrtilization Yo age sbould not be less than
B0% as at the end of pleceding month. r-rnder project-based schemes).

d) There should not be any overdues payable to NBCFDC at the time of disbursement.

e) Besides above, tlre following corrd itions are to be fulfilled by the Public Sector
Banks/Regional Rural Banks based on their Annual Accounts for tlre preceding financial
year:

(i) Net Non-performing Assets (NPA) of the CAs should be less than 10%.
(ii) CAs should have profit in the last financial year.
(iii) CAs should not be defar-rlter of any Regulatory Body.

IMPLEMENTATION OF THE APPROVED SCIIEME(S)

Under both the modes of financing. i.e. re-financing/reirlbursernent and project-based financing.
schemes are to be irnplemented strictly as perthe tenrrs and conditions given in the LOI.

FUNDS UTILISATION

(a) CAs shall utilize frurds disbursed as per NBCFDC Lending Policy as amended fiom time to
time. Presently, the fr-rnd Lrtilization period for the frurds drawn from the NBCFDC is
.l20 

davs fr-orn tlre date of disbursenretrt of funds and shor-rld refund entire un-utilized amourrt
in case not utilized witlrirr 180 davs.

T (O) Und"r refinanciug/reimbursen-r",* mod., CAs shall switch-over the individual loan accoLurts
.:- of the beneficiaries underNBCFDC schenres within i0 days frorn the date of disbursement

by NBCFDC. The CAs shall inform the same to NBCFDC in the prescribed format. The
an-rolrnt refinanced by NBCFDC shall be treated as funds utilized.

. RTGHT TO RECALL THE LOAN

If at any time, in the opinion of NBCFDC, CAs has failed to observe or fulfili any of the ternrs
and conditions stipulated in tlre Agreenrent on the occurrence of any event or circurnstances
which, in the opinion of NBCFDC wor-rld or is lihely to prejudicially or adversely affect in any
ffranuerthe capacity of CAs to repay tlre anrount of tlre said assistance arrd interestthereon, in the
manner aforesaid notwithstanding any provisions contained herein in connection with the
time/period of the repayment of the amoul-rt of tlre said assistance and interest, CAs shail be Iiable
to repay to NBCFDC in one lump-sum the outstanding principal of the said assistance a:rd

interest thereon and NBCFDC shall be entitled to recall tbe entire outstanding amount of principal
and interest fi'om CAs.

14. REPAYMENT OF LOAN

NBCFDC shall send quarterly/half yearly demand notice to CAs to facilitate prompt repayment
of the arnount of assistarce as per the Lending Policy/repayment norms. It sliall be the
.responsibility of CAs to ensure repayment of the amount of assistance and payment of interest
due by the due dates. Non-receipt of a demand notice frorn NBCFDC sliall not be a reason for
l'lon-payment of the amount of assistance and interestthereon in tlre manner aforesaid by the due
date.

12.
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15.

lloll-payment of the amolutt of assistance and interest thereon in the manner aforesaid by the due
date.

DEFAULT IN RBPAYMENT

The CAs shall agree that notwithstanding anything stipulated in tire signed Agreernent, NBCFDC
shall have the riglit by notice in writing to require CAs forthwith to discharge in full or in part its
liabilities to NBCFDC in respect of any of the said financial assistance provided by the NBCFDC
whether due or not Llpon the liappening of any of the following events viz:

a) CAs lras committed any defar-rlt in mahing ally payment or repaynent in accordance with the
Agreement.

b) CAs has committed any breach or defaLrlt in tire performance or observance of the Agreernent
and/or CA's application and/orthe provisions of financing schernes of NBCFDC ard or any
instructions issLred by the NBCFDC fi-om tirne to tirne.

c) CAs application or any enclosure thereto contained any false or untrue statement or
information or the satne tttrned or-rt to be wrong or untrue as a result of supervening
circutlstauces or evelt otherwise. On this question wlrether any of the above events has
happened, the decision of tlre NBCFDC shall be final, conclusive and bindins on the CAs.

d) If there is reasonable apprehension that CAs is lrnable to repay its debts or proceedings for
tal<ing it into liqLridation may be corn'renced i' respect tlrereof.

e) CAs shall be liable to pay NBCFDC all costs. legal charges and otlrer expenses, whatsoever
NBCFDC may incur in tlre realization of the amoulrt of the said assistance fi-orn CAs.

LIQUIDITY DAMAGES ON DEFAULTED PAYMENTS (LDDP)

Defar.rlts in the repayrrent of NBCFDC dues (principal as well as interest) beyond the
stipurlated/agreed dates of repayment shal I attfact firftl-rer interest @ 2% per annLur over ancl
above uorrnal rate of interest applicable on the dues as perthe Lending Policy of theNBCFDC. It
shall be levied on cash basis quarterly through a separate dernand.

APPROPRTATION OF REPAYMENTS

CAs shall reurain always liable as a principal debtor to the NBCFDC for the due repayment of
any financial assistance granted by the NBCFDC in respect of the said financial assistance. CAs
slrall agree that in case it fails to repay on the due date(s), tlre installrnent of principal andlor
interest (without rebate) shall be conrpournded as per schedule cif payrnent/repayment and
NBCFDC shall be entitled to appropriate the repayment received frorn the CAs, firittowards the
interest and tlien towards the principal amounts ontstanding for the longest period, without any
prior intimation to the CAs.

HIGHER RATE OF INTEREST (HRI) ON FUNDS REFUNDED

a) Higher Rate of Interest (HRI) on funds not Lrtilized within stipulated tirne period and" refunded shall be applicable as per policy over and above the nonnal rate of interest
charged by NBCFDC frorn CAs and it shall be applicable from the date of disbursernent to
date ofrefund.

16.

17.

18.
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b) Tlie CAs shall be exempted from levy of FiRl on unutilized funds, if tlie ftrnds Lrtilization
level is 80% or above under the particular sclreme.

19. STANDARD CONDITIONS OF LOANS

ln both the modes of financing, i.e. refinancing/reimbursement and project-based financing, the
standard conditions shall be as follows:-

a) For any change in the parameters and terms and conditions of the scheme, prior approval
of NBCFDC shall be obtained by the CAs.

b) The CAs shall form a Project Implenrentation Committee for monitoring the
implementation of the project where NBCFDC's nominee wor-rld invariably be inclLrded.

c) The CAs shall ensure that berieficiaries are selected strictly as per the eligibility criteria
of NBCFDC.

d) Cost over-run, if any, in the schenre shall be bome by the CAs/Beneficiary(ies) to the
satisfaction of NBCFDC.

e) The fr,urds disbursed for implementation of the scheme shall be utilized for tlre same
sclreme only and shall not be diverted to any other scheme. The unutilized amount under
the scheme, if any, shall be refr-rnded to NBCFDC.

D NBCFDC funds disbursed by the CAs to the beneficiaries or advanced towards
procurement of assets under the projects shall alone be considered as fi;nds utilized.
However, funds transferred by the CAs to its Branch/District Offices are not considered
as funds utilized.

g) The CAs shall ensure effective monitoring a:rd periodic flow of information to NBCFDC
relating to the scheme dr-rring the currency of the loan.

..h) The CAs shall avail disbursen-rerrts under sanctioned sclremes as per AAP in quarterly"- installnrents witlrirr currerrt financial year and remaining units/funds, if any, shall be

h'eated as cancelled and the AAP shall be closed.
i) Advertisements for the scheme should cany the message that NBCFDC is one of the

financiers of tlre scheme.
j) CAs shall ensure tliat prior to sanction of financial assistance to beneficiary(ies), the

names of legal heir(s) of the beneficiary(ies) are obtained so that assets/liabilities are
, tal(en over by legal heir(s) in tlre event of death of the beneficiary(ies). The
; beneficiaries and tlreir assets should be insr-rred at the tirne of djsbursernent of loan.
,,,1() CAs shall maintain separate accoLmts for loan assistance received under various schemes.
l) Tlie CAs shall also comply with special conditioris stipulated irr Letter of Intent (LOI)

and any other condition(s) tlrat the Marragirrg Director of NBCFDC may deern fit to
stipulate during the currenc! of the loan.

ZO. GENERAL

a) The CAs shall tal<e measltres to generate adequate awareness amongst the prospective
beneficiaries in tlreir seruice areas by niaking use of local media and public bodies.

b) Second time loan facility under Ternr Loan projects costing upto Rs.2.00 lakh per mit
subjectto the condition that (a) earlier loan is fully repaid in time; and (b) sLrbmission of
Field Report on actual asset creation and successful rurning of the business and fulfilling
of annual income criteria.

"l Those who owlt the assets under NBCFDC assistance alone are considered as

beneficiaries.
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d) Under Transport Sector schemes, only one vehicle per beneficiary/ institution shall be

considered. The Commercial License shall be a cornpulsory requirement for such

beneficiaries.

e) All necessary documents will be maintained on the records of CAs. Fufther, the

documents shall be kept in the custody of CAs for making available under Right to
Inforrnatiori Act, 2005 as and wlren need arises, arid shall be open to inspection by

NBCFDC or its authorized representative, if required.

D The CAs shall ensure carryirig out concurrent monitoring of funded units on regular basis

to analyze various parameters of the Scliemes such as the asset creation, asset retention,

operational assets, repayrnent performance, crossing of poverly line by beneficiaries.

tlieir satisfaction level. etc.

g) The interpretation of any or all provisions of the Lending Policy by the Board of
Directors of NBCFDC shall be final and binding as to its terms, content, purport and/or

irnplementation.

The Board of Directors of NBCFDC may from tirre to time add to, substitute, alter,
amend and/or any terms and conditions of the Lending Policy.

In case of any dispLrtes or claims under or arising out of tlre Lending Policy, Courts only
at Dellii, to the exclusion of all other Coufts, shall lrave the exclusive jurisdiction.

h)

i)
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ANNEXURE.I

DETAILS OF BENEFICIARIES ASSISTED

NAME OF CHANNELIZING AGENCY

NAME OF THE SCHEME:

Certified that all the beneficiaries covered under the

assistance as per the eligibility criteria of NBCFDC.

(Rupees in lakh)

scheme were eligible for

(Signature)
Authorized Signatory
Name & Designation

sl,
No

Nanre &
Address

Age Caste
Certific
ate

Annual
Fanrily
Income

Unrt
Cost

Proposed
NBCFDC
Share

Disbursement of Funds Beneficiaries Renrarks
Cheqr e

/DD/
UTR
No.

Date Alllt ln
Favor r
of

Rr ra Urban
M F M F

TOTAL
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ANNEXURE-II

CERTIFICATE OF SWITCH OVER OF LOAN UNDER NBCFDC FINANCED
SCHEMES

have been switched over for the funds of Rs.This is to certify that the loan accounts

received fTom NBCFDC under

beneficiaries/units.

Place:
Date:

Scheme (NBCFDC LOI No. )

Iakh

for

(Signature)
Authorized Signatory
Name & Designation

ANNEXURE-III

(on Stamp

son/daLrghter/wife of

AFFIDAVIT
Paper of appropriate value)

residing at do hereby solemnly

affirrn and state on oatlr as follows:

[, submit that I belong to (CAs Name) which comes under
Backward Classes in the State of
Fr-rrther, I subnrit tlrat I am not an Inconre Tax Assesses and that my Annual Farnily Income is

frorn all sources. My familvRs. (in words)
comprises of_> _)

3. The above declaration is given by me for the purpose of obtaining loan under the scheme of
(CA) and National Baclcward Classes

t.

2.

Finance arid Development Corporation (NBCFDC). In
above are found incorrect, I fLrlly understand that I am
Lending Policy of CA & NBCFDC.

CAs any of the facts declared by me as
liable for action in accordance with the

Identified by rne

DEPONENT

SWORN TO. BEFORE ME

Starnp

(NAME & ADDRESS OF NOTARY)

Firm/Co-operative Soci ety etc.]

Place :

Date :

fSeparate Affidavits of each Member of a Partnership
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ANNEXURE.IV

DETAILS OF BENEFICIARTES ASSISTED

NAME OF CHANNELIZING AGENCY :

NAME OF THE SCHEME (LOr NO.) :

(Rupees in lakh)

No.
Nnilrc & Addrcss Agc LflS(E

Certinc
a(e

4ilil UNI

Fnnri 15,

lrcoDe

Utrit Cosl PrcPoscd
NBCFDC
Shn re

Disburseilert of Futrds Benelici Lrrcgory
Code*

llcmarl$
Lncqilc/
DD/
(lTR No

Date Ant ln
Fflvour oI

Rural Urbn n

M F M

TOTAL (A)

(B). Add (+): Reported in previous Quarters: Rs. lakh

. GRAND TOTAL (A+B): Rs.

Certified that all the beneficiaries covered under the scheme were elisible for
assistance as per the eligibility criteria of NBCFDC.

(Signature)
Authorized Signatory
Name & Designation
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havilrg its Hesd Ofrice ai l$anipai :eples3riieij tirrough Sri N. Madhurtroothesrvaran,
General Manager iheieinafier refei:-eC io as rhs ''Bank" which exDression shall unless
repugnani iir ihe coniext means anu incllje its successor-s in interesi and assigns) of tn=
One Part

AND

National Schedulecl Gastes Fir:ance and Deveicgiment Corporation, a public Sector
Unoeilarkili:J i.;nder the Mii,-i:ti-\, of Sociai .ir.rsiice & Ernpowernrent. Government of lndia,
sei up undei Sectio;r ?5 oiii;e Ccni;raiiies A.i:r. .l 9lG (presenil5r, Section_g Conrpany oi
the cornpanies Act, !0'l l-r; and iras irs iegi:.,te;'ed office ai 14th Floor, core.l &2. scopE
Minar. Laxmi Nagar Disiiict Cenile Laxir, i iiia.jai-. Delhi - 110 Og2 represented throLrgii
Dr.R-K.SinEh, Chaii'man $ fJlanag!ng Directcr iileioinafier refeneo to as the "NSFDC-
which explessioti sirall uniess re DLlgriarii io the context nrea;'ts and include iis.
sLiccessot's in interest anC assignsr rf the Cih+r pa:-t.

v'Vi-iEFTEAS.

-i . f\Si:DL: lras lteen set up foi iire eccn:n^lrc develJpnlet-]t cf eligible persons belcing69
io Scheciuled Casies xv waY of prcrriciiirg icans. acjvances and cther facilities foi ri-r,=r,
inclme generaring pi-.rgi-antn'tes and schemes which are foi- iheir economic bene{irs
and eiri)1o\/ntenl

2 NSFDC lias been prcr,iCing loer-",, auirarrces and other faciiities to eiiEible Scheduie,j
Castes tiriough ihe vaiioi-rs G,.rirs;6111311i ortnecj jnstiluticns/bodies which are aciinci
es Clieinnelising Ag=ncie-c ci i.iSFD.i] cn th; ierms and conditioirs and covenairt..
cotrtained in the Agreetnent --nie!-e.i yvi'rh between NSFDC and concerneil
Chari nelisin g Agerrc',.'

3 Sinc€, IiSFDC is ic [i'cvic- aisrs:ar'ce r.rr ii'r,: econornic devei,-1pi'i1ent of eligi:rie
Sci;ei::i;i Casies, in; Bei'il, i.ru ;;lir-t.: i ;'ls :;.r:siinE opeiaiicns cair eifeciiveti, ait a:.
a l:iia;;neiising Ager,il itr I'rSiFl;i: ilrr ;s,.,.!rr5 iis essisrance 1, iile eii-Cible Sche,-it.ri::c,
Casies ii-;ere is a S'v,nerg\j tei\^,ieei, tiie aciiylires of the Barrk an: NSFDC foi. irie
purpr,s: ai prcr;i,:inc s::iC a.qsisi=ltu:e l:i,, lqltFltJ ir;iough ti ,e tsaill.r^.

4 Bank ii'-:eping irr viei'i ihe aioiesaic.;r!leci. a.gleed in ofieiing iis services and lo act
as its. i1-,r:anneiizing iQencJ ai ;'rai!.1'i-::i :avi-:r ia:t lrcvidirig finLnciet aSsis.iance uir,:jei
!! Si ; Lr a s c i: 

= 
;l-i as i h 

= 
r.-j j n=fi e i i 

=,i +, I ?i : -: :.r s T a I : ei G io r_r p )

5 f,!SFDaj'{/tiit tne f,ljecl .r1 !;-iiriiil-:"r; f:iiarciai asSistance fOr- the econornic
deveicpn-ient of eiigible SCs have agfa+,i io ap:crirri Bank as a Channelizing Ager-ic1,
for g;-ailiing of loans/artvances. .lrarlis ano oihei iinanciai faciiities to Bank for ii tui-n
pl-oviiing financiai assistance''io Targei Grou;t fci'the purpose of undertaking irrcorre
genei-;'ting viable ec,3nomic pioject/ssherrie sei up/io be set up and other Zciivities
for the !:enefit cf ScheiulsC Caste i-1Ei:rciiS on ihe ieims, soncliiii:rrs and covenants
hererr', ;orrtairred anC ierms iii;ecteci :,v ItSFfrC iri fuiure.

f,lo\.\, Ii !s AGREED BY A!!D BETi\EEr.i ri-.rE FA.RTIES HERETO t',S FoLLows;
.1 That iire schemes/activltlesrpro;ects fol iryl-rich ihe financial assistance to be oror,,ioed

by the 9ank to the Target Gioup shall b: appraised by the Bank, wili a vievr to
ensure tirat ihe projeciiactiiritf is viai:ie and capable of inrplementarion by the eligibie
perscns of Taiget C;fcup and are aciualhr io be benefitted there from. The
projectis)/schenreisi n-iav be anpraised tivlne t.lSFDC. if considereci necessary sr_:

.

ri t\.
i \'1.'' -'''Zt'a '"

",. : |., a)i,i a.:r_:!r

.. -,.:'
:l-:,;:

'irt:i'-"",l,'1r:



:. NSFDCT meli piovide iiilarii:iai asiii::iriri::.. ie ins iiank as the Channelizing Agencl, 3f
NSFDC irr the fornr cf Fiefiiiarrr* :ili; :'icjeii-Sasecj finance (hereinafier referi'ec ii>

as the "Financial Assistanc--e"j i'oi i;.iti aioresaid purpose on such teims and
coirciiiions es riay be egreeC io sefrreeri hISFDC ancj tsank. Bank can extend loarr
faciliti-:s under l.,lSFDC apnror.'eci scilenrrs fc; economic derrelopnrent to SC categoty
oi bc:iaivers on nrerit ano seeii i':-iir,-cri::e ilrrt-, NSFDC.

3. NSFIL-- iinancial assisrance !:: avaiia)l:r foi subsiCy linked loans also.

4 The financiel essislancs 3nioui-it avsriei b. the Bank frohr NSFDC would be

iepe!'aLrie ilr accordance 'u'|riib iepavn-i-aril scnecule fixed es per letter of sanction.

5. l.Jc colilmitn-ieni char,;les fo; Jrr-,liar^.,i'r i-ioiliiin of the financial assistance is payabls

The carrk can pie-;-ra\r iha ?fic,iri.i ri riiiar,ciai assistance wiih nrutual coilseni of
t'.!SFt'a and for ieassns De;ieii,lnc ic, in:rDieni=ritation of schetnes

NSFLIC nray charge iroili Be;rx suci'j iare oi i,:Lei-esl as fixec' by i', front iinle tc iii'ite
I.JSFDC shall alloro'; a spieec- as fixec ilv :i !n ihe raie of interesi funich wii! l:,'"o.

F\'rc:r,-i in nars af =ciyialioi) !!:;a:l jj:'he,'r;; rELSi ano \./ocaticr-rai Educetlt:ir &v ,\ vul,.

irain;n1 Loan Scilerrs. ii.Eri.sl. ,,r,1)r;e irlerest -<pread is | 50%; anC Grerit
Srisines-r Sclienre Hinere sli€ao is 2'ii l, ic f,e addeci by the Bank in the rate ci
iniere:::. chargeci brr I.iSFDtl frc,ni then': sc as ic rrake the eifective rate of interesi, ic
be char3ed by Bani<, iron-, ilre Taigei -ir,lj1, io ile assisteC. Pi'icing for such loa:-rs lc
the ultimaie beirefiiiaries u:rali :,: ar i,er l'iSFDC Lending Poiicl'as long as il is ir-r

cohererce wiih Bank's iericiirig policy. i'lSFDa; shail charge irclnr Bank raie oi
interesi sc ccniained in eacfi reiler of sanction.

Calcuiaiion of the date of p?,, ir'efit oi liir assislein:e and date of repayftrent:

The caie of the Banil ]iei', or ac.iLal ciedit of funds to the account of Bank for
remiiiance made b1, rva1, ci TT/RTGSifi-FTiCheque shall be treated as the daie of
paynrent by lrlSFDC toin:ar,is assrsteirce .lndivice versa repayment by Ean't, io
I{SFDC.

NSF[ri] shaii conrmi-inicai,.- iiir sai^r.riicir cc,rtnlning the terrns arii conditions by way
oi a l-etter of lnie-.i, Afler rne iei'ii'ls eni condiiions of sanction are accepted lry

Eiank, this shall bs ,Jeei'ircii 'io L,e :' saiiciicn oi ihe financiai assistance under this
Agreement ancj all ihe iei:'ii:i, :ciriiilons artir covenants contained hei-ein shali b:
alplicable io the ai'i-rouri sairciior-:ei .-rniei.tire sai.l Letter of Inient.

i0. NSFDC agrees rhai ii in =1 C:?si iJ3il :.i tire ii:lancial assistance is given oui cf if'e
ir:ncls ci the Banf.:. ihen ti',e 5;ni. tra'y ::reilre a different/highei' rate of interest ior its
pcirlion ci assistance.

'i 'l . The financial assisrance extei-rcjei br, i'isFDC to the Bank shall be i-epaid irr

acccrdance with tne scheilr.ile cf reoaynrent contained in the'said letter of inient
issued by NSFDC tc the 3ank. The schecjule of repayment as contained in the
schemeiLeiter of Inient mav be varied bv mr.;tual consent of NSFDC and Bank.

''l ?. Froce'cure for paynrerri of iilsiailrnerri:

All refj3ymenl.sr'paymenis io flSFDtl siiail be ilade by Bank through crosse,l aic
n2v3e draflsii:freqges or ;Tsl-*Tt--lSll''iEFT and drawrr in {avour of t.laiionaiveJv'

Scheduled Castes Finarrce & Deveic-rr-i:r-rni Corpoiation payabje,Et Delhi. The Banlt

:- . ;'r :: I I r: i...1 :-
'.." 

.ti t tla)i, ".;.:. .,:)', t it!;it? l.l: :: tl :;::,t. :. ::::,; :": .

l; :.r.Jr :iir :,,1:ile:i!ia3,:l :i,,Ji
:;.i=::,a., '! -, : :'.:.iJfztl ,-. - -;:. . " :,,
3.J:l,e lt\'=:a'. :111: iio:t. ').:.;:::-'' L !: ,

_c;,r:r l{a:a; :}.,!:1.:*". Lenitz t:.:.t:ti 1'1.jal!)



draft(s),ichegue(si snouid be seni by i'egisier-*-d post or delirrered in person to l.lSFDC
ai its i-iegisiereC Oifice :rt Delli

i;1. ln the eveni of increase in ihe iaie(s,) .ri
Agenc,i' llerJ increase its iate ,:rf iniel esl
Tai-ger Cioup

int-:iesi by NSFDC. Bauli as Channeiizing
.'-lirespcnciingly tc be charEeci fl-oil ihe

14 Bank as Channeiizing Agency of NSFDC sl'rail not sanctiorr io a Target Group;rnassisi ore ihan the nra>lirlun-i an'rolint that can be granted 5y NSfO'C roTaige oer tne ienciing itcri-i'!.tsi of i,JSFtr_- iaid doi,vrr by NSFCC ancl intimaleij
icr the tin]i tcr iims

i 5' Eank L1]3y 'Lal(3 sucll secufiiyr iiori; lire -T-arget 
Gi'oup for the financial assisiancegraniec ic it as ii ineii itrin!. proper i; iis rrwn name and in the event of default on tne

f tt oj tlte Target Gi-oup realize the saic security by taking such legal or other coLrise
of aciion as it nray cieem fit.

l"l'ln'viihstanCinc the l-aff ihat 3ank cioas n:-,,; i-eaiize tne r.rverdue amount of assis[a.ce
aild/'or iniei-esl f;-cm ihe Targei Groun sr i-eal;:e tire 3s.uri,, obtained bV it froltr them the
=-ank sh=li ilail ia i'lSF;-)C the itis'ieiiri'renis li lrirrcipal and intei-es: cn the firiarr.:i:ri
assisiance iir accordance wiih the s;:ire.:j,-ri=is; it>rar by l,lSFDC in the ietter of Inteni i,::r.r:)
acceprted Lrit the 3anll. as if Sank were ihtrr o;-il.triJ:,al Ceb1or to NSFDC for the finairr:r;ri
^^^i^{ ^- ^-siutJtdilLS

1ii. Liabiiiir, rc pay the ioai: aai ini=:es!.

trrrhilc- l'iSFDC nrai; senc a ceiT'rand iroii:e ic Bank tc facilitaie pfor)tpt repayrnJni:)i
ihe arrcunt cf assistance il the i-iai'trr6r'efc,lesaiC and/or intelesi; it shail br ihe
fespci'rsii,iliiy af F;:inx ic ei:sretis rei:av::re;ri iii' ihe amouili oi essistarrci iii :rir:
iilSni'ieI aioresaicj 5:ld }:l)"ri-rrei-r; :rt rr,i=i-=si iius ny the cjue rJaies. lilon-receipi l;, ;:ijenranc no'rice frori iilSFDC siiall noi:ie a i-eason iclr ncn_payrnreni of ihe anrou:;, :_>i
assigt=lie ani ::rt=..=sl iherecir iii iire n,ari;rei afcresaic by the ciue dai.e.

'i I Benk i:=ieb'v fiii-.iher aq!.e3s.

a) l-hai it shali tror ailci^i anv opai-aii,tir iaccrs:gtert u/ith ihe rules and ragulaitcr-rs: oi
NSFDC for 

"Qrani 
c; tne sa:cj fii'ra:iiiai as:isi.ance oi vr,iiieh is iikely tJjecpaici:.:

ine said iinailciai! assisianca

b) Tc cafry out nee.t bas+d i:rspeciicrl riihe schenreslprojects cf ilre Targei Group
airci lor subnrission oi ie;,511s +f :ucr-r r:rspeciions to N-SFDC as jnd when
requested blv NSFiIC

c) Tc furnish to frjSFDC ali sucl-r lrii':rii.ilaiiorr as I'JSFDC nray require irom iiirie icttr'e fecardjng flnanciai assistalce etitenijed to Targei 
'Group 

under l,I;cFDC
scrienles.

ci; To r.eep and maintail separaie Ecccunts relating to tne projects,/schenres
r-ri'i'':leftaken and funciec \!ith the i'iirancial assistance of NSFDC. NSFDC snali
ha'Je a righi ic inspect the saio arcoLlnts, ii required.

18' Bank as Channellzing Agency slrali ensure that the Target Group are well wiifrin the
eligible criteria as laid Cown by- i\isFDC

.1 9 Banli shall provicle required cetails ci iiiiancial assistance utilizeo as per prescribed
fonnat cf l.lSFDC. ! ,'"

W -iti;at\;:"":,::r:

ffidi* 6xxq ftqrqEt 'ii*,<i =r,xu. iat'
;:,cr";rr- Se$ni Cdi0d & fte!:r,2, 'r'.iz !',v:'t:

;-Y*+r 4'6 Sv**i*ai* .r .i.

*grp* *fft*'t'
GanCh a?

:i-*_f, r .1;:,.i,.;7.j"-!'ai: i_tl,li1



!

.'u FiiEnt ici r:;ali :ire lcait

ii ai an! itnrs, in iire opiniori si l''iiji:Jll iiinfi iles iaiied t() obsefve cf fulfill any oi tne
ternrs anc trc'n'f,itioils enijineieteJ ii: tliis iJiegmenl 0r cn the r-)scur[ence of an."."

sveni or circuinstances v,rhicl-r iii iiie rpinic;-r of NSFDC would or is iikely tr
pre.irrciiciall-v or aCverselrr aiieci in arv irtsnner ihe capacit;r of Bank to repat' iire
sinGuni ::f ihe saic assisi.a:rc€' -ilc i;'it--resi thei-ecn. in the manner afoiesaiu
nciwithstanciing ai-r1, n;'::visitl-;s Jcrtelit-=C h:ieitr connection lvith the tinre/pericti ;i
the i-epJ\rt.i"ieili iif i:te s!':]ouli c: itre ;:io z;ssjsia.r..te and interesi, Bani< shall be iiaiii+
ilr ;-:e\r :-r i'.iSFDl ilr :ire luiiri;^s.ii'i. Lit: :,-ris;:n:ing prirrcipal of .tne said assisian:,tr
aiilc ir"iietssi thei*:i: airi frtS;ltC silaii 5e -=rititled to recall the eflili-e cuisi3niji;i:l
airroi.iiii ,;f pi'rncinal aiii iniei eijt j:'.iit-, ijirr{:.

2'i Bank !tli€es iltsi ri--ri'"r'riii-tsia:'rijinE 
=i-ry'ii-ring 

,-:ortained in this Agreement, NSFITC
shali hate the :-icjht h"." :iotice ii-, .n,iiiin,l t; regi-rire Sank forthwiih to .lischarge in ir-lli iii
itt l,atl ir-r tieri!iiies ti i*:-'F*,- ri ;esile::.-,r .riiv oi ihe salo iiriancial assis'.anli-
;,:rciiri.cel bv'ilr+ t.lSFlr-) rvi.r:iirsr ii.ie ri irit !rpoft the happenirrg of any of tl-re
ioitci'rit,.; i\ref:ts vl:..

ai 3enrl has ;cnrnritieo an'i :l:iatli i;-, r'iiali:r:g anV payn-rei'tr L-ri repaynrerri r::

ecccrdance with ttis AEie3lnexi irr- r:1.! c,her agreenrent beiween Bank ai:r
NSFIC.

bj Bani.. has conrmi:t6:..: ai-r,

Irris -\gi'eef'-toqt ai-r3ii:j
schenie oi NSFii'i, arrc
il,iir

i.r;'ea:::: ::: :].=iar:ii ::l the peifOri-nance ,rr cbservance ,_;i

3.i:':rl -<. :::)'-':iicaiir,"i aldloi the prcvisicrns of flnarrct:'rg
:i :in-\; :i:sti,i:ii(:rrs. issued cv tire NSFDC fl'om rinrs i:r

i i Sarrk's applicaiici-r c!' ?i-ti: +fiJi,:iSLt;Fj ii:--i:io coniaineC any false Or Llnirue
s'ia'ienleirt clr infcrrraiioa ii.i iii: srr-ii=J:,it'i'ir-.c lut ic be',vforrg of unirue as a resttli
cf siperr.'enin'q ciic{rilsiaii:.3s ,-1ir ii',1: !lues.'Lioi-r ru,hithet an_v oi ",he above erru=i-rts

ilas l3ppened. ih5 iecisi:;:: oi ii'x iri.r.iI;r-. i:11.e;'!-reai-ing the SanX shali ne fi:'ai
coir:iusive anc hin,jinrj c:.t iii; ijeiril

C) lf ihere is reasonalris appfsi'leisioi: ihat 3ank is unable to pay its debis,
pi-oceedlngs for iaking it irrto iiqr-ricjaiion :riay be cornmenced in respect thereof

et p5i;51gni crf the Oosi 'rf rE:gj;;3ii;:i-: :if i! rt iii*:t :

3art, shall be iiaL'i.= ic :ai, !,:i-,''-l :'i: ::rs.i:, iegal charges anci cthei" expeilses
whaisoever NSFD.] i-rjav liicJ: i:t'iitE :e::;iizaiion lf the a,-ncunl of the s;iij
assistance froni Banl..

2? Bank siiell, notwithsiarrCing aii\I -=!-'iiJir\r iirad* by or iniormation fr:rnished t+ ihe
l'{SFDC in iespeci cf the cradjirrr-or-:.hineti ':;i iis r:cnsiiiuents, remain always iiaf,le as
a piiniical Cebtli-ic'if'e l'.,SFitC fo, :i.;, :iur ii.;Jfirn-lent of any financial assisian;+
:.renled lirtlre l'iSFlra: i.i i't:ri)?ii i: l-ie sai'j iir lencial assisi.ance. tsank agrees that
in case ii {aiis icr iepev ajn ii-ii i,j: iaiei 1j, i:'i.: ,irsiailment of principal an,-Jior ii ,.tgr':si
/r^,iihi..: ,3lr--'isi;t Silaii lje i;;t;j-l:,.;.:iraeC.r,q.!r: i.,..iiadlric nf talrr*.-,*i jrana.r'--.-+
ryrfrrrv!i tupslvj it rrrcu; ec \,!rirr:,,ur:itjcL G_J !i?: jrJrtluut9 ui tJqytit(:;t tutcpdytjltrt jL

23 Tfie lnslt"uctionicirculars issued 3v ifie NSFDC iiom time to time and the Leiters c'i
inieni lf various scheilreisiipicjecrlsi senclioneciito be sanctioned shall lre
ap;:licat'ie as lcng as ii ;s .rt\i ii. i:cnr! :lverrti,--.rii riiLn Bank's lending"policy.



or/

24. Anr., a'iirei-tisemeni related to tne schene(s)iproject(s) with the financial assistance
irom N-qFDC woulc aiso covei il-re nanre oi l',lSFDC io the'eifeci that scheme(s) are
financed by NSFDC.

25. This Agreeirrent shall beconre binciing on Sank and the NSFDC on and from the date
of this A_Qreeinent and it shail be in force till all tire amounts due and payable under
this Agr-eemeftt ere fuilil paii oii.

25. iir the ivrifii cf an5.. oissuie oi'differ.:rr.;e rsiaiing ic the interpreiaii,on and applicatioi-r
of the provisions of ihe ccniracis. suci: dispule or cjifference shall be referrec !.iy

either: pany for Arbiiration to 'rl-re. soie Albitraioi- in the Department of PuLrli;
Enierplises to be nr..ninated bi, the Secieiarl, to ihe Government of India-in-charge
of tire Jepanment of Public Enierpi-lscrs Tne Afbi'iration ancj Conciliation Act, 19!i6
snall ri.rt be ap'1-riicasie ic aihii;'etisn unJei 'ihis ;lause. The al.rar,-d cf the Arbiiratot
slralI be irindirrg u;cn tl"re pai-iirs iJ ti!€ ,3ispuie. provided, however, any p:ji'ij'
aggrie,,ed by such arniai'ci inay mai,ie a fuirlrer refei'ence for setting aside or revision
cf the award ts the Law Secietar,/. Lrepairmeni of Legal Affairs, N4inistry of Law 6,

-lustice . i3ovefnment ri !ndie. iipcn rLriii reference the dispuie snall be decicled :'i,
ins Lait Secretary or ihe Special SeereiaryiAdciltional Secreiary, wlren so authcrizr:C
H..;k-. ' -:... ra+ara{uy Lr,e -gvv uqursrSrir, whose riecisicn siiail binci ihe Padies finall,v anci conclusiveiy
Tne Faiiies io ihis dispuie will share e,-trial!r, the cost of arbiiration as intimated bv 1-ne

lii'i--rira:r,

l7 That iire Sefni Coufis wili have rire soie aird exi;lusive jurisdiction to decide tha issue
of ani,, dispute beiween the Panies l'reielc.

ir^i witriess whereof BANK and l'.iSFilC have executed ihese presents in two copies. on
the dair enc r;ear firsr abcve wi-iiteii traci Panv rolili retain one copy cf this Agreemeni

Signed anc' cieliveiec b:v lhe ,^rrlhli

nemeC Syndicate Bank
Signed and deliverecj by the within
:-ramed Na'rionat Scheduled Castes
Finance *nd Develcpment
Co;'porat!on

By the hands of :

Dr.R.K.Singh,
Chsirman & Managing Director
An authorized officer of NSFDC

... ilrriii:jr.l : :. -:

.l* \

Bv tne hanis of :,.-"-
S ri tt. nnaci iru rb ootliisvrara n,
General f#anager I

An authorized officer of ihe Bank

i*:* ;,.: ",1, l##il;:;;irici centre. .*,,, , ,',l1;

:-..' "- 1. Sri C. Ramesh Rao ? ;1. Sri B.R, riirema r"r
s;ff= o.""" {.sri C. Ramesh Rao -, 1,.^ ,, ui -

Assistant General Mana$.dr- ,-, , Assistant Generql Manageri-l>- ::1 r{*'
L-

'l i: :'lirii e s:tiliai r''i i:::r' : :'

t. Sri Riarakrisirna E rr4ane, 2. Sri Ratika-taJp,,,l|i;.;;;l[;,i;;,;,"i':,,:, , ,

Chief f$anagei' Chief Managsr ,i:if, a i,-n, scorr it1r,3! -;.:: .j;:::
:l': ,iI:1fi4:11 I.iir:i.: ; .



1.

FAOs for Banks

About Organization

National Backward Classes Finance and Development Corporation (NBCFDC),
a Government of India Undertaking under the aegis of Ministry of Social
Justice & Empowerment and has an authorized share capital of Rs.1500
Crore against which the Ministry has so far released Rs.L024 Crore.

NBCFDC was incorporated on 13 January, t992 under Section B of
Companies Act 201"3 (earlier Section 25 of the Companies Act, 1956) as a

Company not for profit with an objective to promote economic and
developmental activities for the benefit of Backward Classes and to assist
the poorer section of these classes in skill development and self employment
ventures.

2. What are the criteria for identification of beneficiaries and
responsibility of Bank ?

Members of Backward Classes having annual family income less than
double the poverty line (i.e. Rs.98,000/- in rural areas and Rs.t,20,000/-
in urban areas) are eligible to obtain loan from NBCFDC.

NBCFDC assists a wide range of income generating activities which include
agricultural and allied activities, small business/artisan and traditional
occupation, transport sector & service sector, technical and professional
trades/courses.

Banks are to identify suitable & eligible beneficiaries from target group,

Loan can be given in advance or the Bank may opt for refinance upto the
loan amount already released to the eligible members of Backward Classes

by respective Bank. The Bank will have to submit list of such beneficiaries
with date of release during last quarter. The refinance can be claimed on
quarterly basis. !

3. What is the Rate of Interest (RoI)?

a) General loan Scheme

Loan upto Rs.5 Lakh

Loan above Rs.5 Lakh &
upto Rs.10 Lakh

- NBCFDC to CA
- CA to Benef.

- NBCFDC to CA
CA to Benef.

3o/o p.a.
60/o p.a,

5o/o p.a.
8olo p.a.

1.5% p.a.
4o/o p.a.*

b) Education Loan Scheme (in India & Abroad)

Loan upto Rs.10 Lakh (in India) & - NBCFDC to CA
Loan upto Rs.20 Lakh (Abroad) - CA to Benef.

x Rate of Interest 3.5o/o p.a. for girl student



c) Mahila Samriddhi Yoiana - for women

Loan upto Rs.50,000/-

d) New Swarnima - for women

Loan upto Rs, 1,00,000/-

NBCFDC to CA
CA to Benef.

NBCFDC to CA
CA to Benef.

- 85% - 95o/o

- O5o/o - l5o/o

Lo/o p.a.
4o/o p.a.

2o/o p.d.
5olo p.a.

Any case, Bank will get 3%o as service charge in all the schemes.

4. What would be the period of recovery?

The maximum recovery period under NBCFDC schemes is 10 years.
However, the Banks have to decide the recovery period as per project. The
responsibility of identification of beneficiaries, proper utilization of loan and
its timely recovery from beneficiaries will be that of Bank. Bank will have to
repay 100o/o with interest as applicable irrespective of recovery from the
beneficiaries. However, it is suggested that the Banks may advance funds
under such schemes only which are covered by credit guarantee corporation.

5. What is the pattern of finance?

a) NBCFDC loan

b) Bank/Beneficiarycontribution

6. Which schemes to be implemented?

The NBCFDC has given name of various schemes under Term Loan and Micro
Finance. However, Banks may advance under schemes of Term Loan and
Micro Finance and submit the utilization certificate of advance funds
accordingly or claim refinance as the case may be, ,

Additional benefit (MDP, SDTP)

The following benefits are offered to the beneficiaries:-

the beneficiaries may undergo Skill Development Training before
obtaining loans.
The beneficiaries may participate in exhibitions organized/participated
by NBCFDC from time to time,

Benefit for beneficiaries : The officials implementing NBCFDC
schemes in Banks may attend Management Development Programme (MDP)
organized by NBCFDC from time to time.

7.

a)

b)
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Corrigendum

No. F.No,14075/07/2010-SCD-IV, dated 29.07.2015, the Ministry of Social Justice
rarmpnr f)pnarrment of Social lustice & Empowerment has revised annual family

annum)

and Empowerment, Department of Social fustice & Empowerment has

income criteria as under:

National Backward
estrablished under th
Bachrard Classes tt
their self-eniploymen
1 . Agriculture & Allied rcwmrrs ' ' z. irmar uusrness/Artrsan &Tradnfitr€fttimp5mtfi
3. Transport Sector &-Service Sector 4. Technical and Professional Trades/Educatlon loan for professlonal Courses.
Applicant can choose any ofthe viable occupation of his/her choice underthese sectors.
Ellglblllty for loan
1 . The applicant should belong to the Backward Classes as notified by State/Central Government from tlme to time.
2. The annual family income of the rural applicant should be less than Rs. 81,000/- and urban applicant should be less than

1 . Term Loan & Margin Money Loan Scheme 2. Micro Finance Scheme
1) Term Loan & Margin Money Loan Scheme: Under Term Loan Scheme, loans are given upto 857o of the project cost subject to a

maximum of Rs. 10 lakh per beneficiary Under the Margin Money Loan Scheme loans are given upto 40% of the project cost and
balanceamountof projectcostis contributed by BanUFinance lnstitution (50%) SCA/beneficiary(10%). UnderTerm Loan Scheme
following special schemes are covered.

(a) 'New Swamlma'- Soecial Scheme for Women: For inculcating the spirit of self-reliance among the Women of Backward
Classes, the Corporation has introduced a special scheme "New Swarnima". The Salientfeatures of the scheme are as under:
o The beneficiary women are not required to invest any amount of their own towards margin. . Maximum loan limit is Rs. 1 lakh per
beneficiary r Rateof interestfrom beneficiaryis @5% p.a. r Maximumrepaymentperiod is 10years.

(b) Saksham: This is a special scheme under Term Loan Scheme. Under the scheme young professional belonging to Backward
Classes confessional loans are provided to set-up their own self-employment ventures after completing the professional courses
such as Doctors! Clinic, Nursing Homes, Physiotherapy Clinics, Bio-Medical labs. Lawyer Ofiice, Engineering Unit, Chemist
Shops, Architect Offices, Office for CA,/Finance consultancy etc. Under the scheme maximum loan limit is Rs. 10 Lakh. Rate of
interestforLoans upto Rs. 5 Lakh is @6%p.a. & above Rs. 5lakh is @8%p.a.

(c) Educatlon Loan Scheme: To provide financial assistancE to the students of Backward Glasses for pursuing generaU
professionaUtechnical oourses or training at graduate and/or higher levels both In India and aboard. Such students who have
obtained admission for a course in the Institute recognized by AICTE, Medical Council of India etc. as the case may be, are eligible
for the loan, Maximum loan limit per student is Rs. 10 lakh for studying in India subject to maximum 2.5 lakh per annum and Rs. 20
lakh for aboard or actual expenses for the entire course whichever is less rate of intent is @4%.

(d) Shllp Sampada: The objective of this scheme is to upgrade the technical and entrepreneurial skill of Backward Classes by way of
providingtraining and financial assistrance underTerm Loan forself-employmentln traditional crafletc. The loan underthe scheme
may be considered to the artisans and handicraft persons to secure their traditional art & craft and to provide training to upgrade
their existing skills with latest technological inputs such as use of Computers, CAD design development etc. Under the scheme
maximum loan limit is Rs. 10lakh Rate of interestforLoans upto Rs.5lakh is @6%pa. & above Rs.5lakh is @8%p.a.

2. Mlcro Flnance
(a) Mlcro Flnance Scheme: ln order to implement the NBCFDC Scheme at grass root leve! and to promote & support Micro Finance

SchemE for improvement of credit facilities for the.target group specially for women beneficiaries. Jhe Corporatlon implements
Micro Finance through SCAs. The maximum loan limit per beneficiary in SHG is Rs. 50,000/-. The rate of interest is S%p.a. from
Beneficiary.

(b) Mahlla Samrldhl Yojana (Mlcro Flnance Scheme for Women) : To provide Micro Finance to women entrepreneurs belonging to
the target group. The scheme is being implemented through SCAs in rural and urban areas by way of financing the women
beneficiaries through SHGs. The maximum loan limit per beneficiary in SHG is Rs. 50,000/-. The rate of interest is 4%p.a. ftom
Benefidary

(c) Krlshl Sampada: A special scheme under Micro Finance for the small and marginal fanners of the target group. The main
objective of the scheme is to provide confessional loans to small farmers, vegetrable growers of the target group for their urgent
requiremenl of funds during Rabi & Kharif or any cash crop. The maximum loan limit per beneficiary in SHG is Rs. 50,000/-. The
rate of interest is 4% p.a. from Beneficiary.

Reoayment of Loan : The repayment period of the loans obtrained by the beneficiaries will depend on the type of project and income
generated by the project. The provision of moratorium and gestration is available underthese schemes. Underthe Term Loan & Margin
Loan the maximum repayment period is upto 10 years. Underthe Micro Finance Scheme the maximum repayment period is 4 years.
Tralnlng & Marketlng : Project linked/skill up gradation training in various trades are provided to the members of target group free of
costthrough SCAs/reputedTraining Institutes. NBCFDC isalso providing marketing assistancetothe BC artisansfortheirproducts.
lllonltorinq & Evaluation : Monitoring & Evaluation is an essential tool for ascertaining proper implementration of schemes and for
taking conective measures wherever necessary. Monitoring and evaluation of implementation of NBCFDC schemes at grass root
level are regular feature of the Corporation. The SCAs have also been advised to strengthen the monitoring mechanism for proper
implementation of schemes. Beneficiary Loan Card and Response Cart to verify and test check the identig of the beneficiaries have
been introduced by the Corporation.
Ghannelizlng Agency: For obtaining loan assistance under NBCFDC Schemes, eligible candidates should contact to concemed
SCAorDistrict of State Corporation or District Collectorat Districtlevel.

r,20,000/-

Rs. 1,03,000/-

NCUI Building, Sth Floor, 3, Siri lnstitutionalArea, August Kranti Marg, New Delhi-110 016
Website : www.nbcfdc.org.in

August, 2014
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

SHILP SAMPADA
OBJEGTIVE

The objective of this scheme is to upgrade the technical and entrepr€neurial skill of Backward Classes

by way of providing training and financial assistance under Term Loan for self-employment in traditional

craft etc. The loan underthe scheme may be considered to the artisans and handicraft persons to secure

their traditional art & craft and to provide training to upgrade their existing skills with latest technological

Inputs such as use of computers, CAD, design development etc.

ELIGIBILITY

a) Members of Backward Classes, as notified by Central GovemmenUState Governments from
timetotime.

b) The annual income of the applicant's family should be below double the poverty line i.e.
Rs.1 ,03,000/- p.a. in urban areas and Rs.81, 000/- p.a. in rural areas.

MA)(|MUM LOAN LIMIT

The maximum loan limit is Rs.10 Lakh.

PATTERN OF FINANCE

(i) NBCFDC|oan

(ii) SCAloan

(iii) Beneficiarycontribution

RATEOFINTEREST

NBCFDCToSCA SGAto Benef.

i) Upto Rs.5 Lakh : 3o/op.a. 6%p.a.
9Yop.a.ii) Above Rs.S Lakh & : So/op.a.

upto Rs.10lakh

REPAYM;NT PER]OD

Loan is to be repaid in quarterly instalments within 10 years

(including the moratorium period of six monthsonthe recoveryof principal).

: 85o/o

: '|.00/o

: 05%

NCUI Building, 5th Floot 3, Siri InstitutionalArea, August Kranti Marg, New DelhL110 016
Website : www.nbcfdc.org.ln August,2014
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NATIONAL BAGKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Under.taking, Ministry of Social Justice & Empowerment)

MAHILA SAMRIDDHI YOJANA
(Micro Finance Scheme for Women)

OBJECTIVES

To provide Micro Finance to women entrepreneurs belonging to the target group.

SALIENT FEATURES OFTHE SCHEME

1. Maximumloanlimitperbeneficiary : Rs.50,000/-
2. Maximum numberof women in one SHG : 20

IMPLEMENTATION

The scheme is to be implemented through SCAs in rural and urban areas by way of financing the women
benefi ciaries either directly or through Self-Help-Groups (SHGs).

ELIGIBILITY OF THE BENEFICIARY

Women belonging to the Backward Classes as notified by Central/ State Govt. from time to time and
living below double the poverty line (i.e. annual family income of the beneficiary should be less than
Rs.1,03,000/-p.a. in urban areas and Rs.81,000/- p.a. in ruralareas.

PATTERN OF FINANCE

1. NBCFDC loan
2. SCA/Beneficiarycontribution

UTILIZATION PERIOD

3 months from date of disbursement

RATEOFINTEREST

1. From NBCFDCIo SCA
2. SCAto Beneficiary

95%
05o/o

1%p.a.
4%p.a.

REPAYMENT

Loan is to be repaid in quarterly instalments within 48 months
'(including the moratorium period of six months on the recovery of principal).

NCUI Building, Sth Floor, 3, Siri lnstitutionalArea, August Kranti Marg, New Delhi-110 016
Website : www.nbcfdc.org.in Ausust,2014
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NATIONAL BACKWARD C1ASSES FINANCE AND DEVELOPMENT GORPORATION

(GovL of lndia Undertaking, Ministry of Social Justice & Empowerment)

EDUCATION LOAN SCHE]II|E

1. OBJECTIVES
To extend Education Loan to the members of Bacl$rard Classes for pursuing professional or
technical education at graduate and higher level.

ELIGIBILITY
a) Members of Backward Classes, as notified by Central GovemmenUState Governments

from timetotime.
b) The annual Income of the applicant's family should be below double the poverty line i.e.

Rs.1,03,000/- p.a. in urban areas and Rs.81, 000/- p.a. in ruralareas.
c) The applicantshould have obtained admission.forany professionalcourses approved by

appropriate agency such asAICTE, Medical Council of India, UGC etc.

COURSES COVERED
All professional and technical courses at graduate and higher level approved by appropriate
authori$ such asAlCTE, Medical Gouncilof India, UGG etc.

PURPOSE OF LOAN
Admission Fee & Tuition Fee; Books; Stationery & other instruments required for the course;
examination fee; boarding & todging expenses; insurance premium for policy during the loan
period and travel expense/passage money for studying abroad.

MA)(|MUM LOAN LIMIT
90% of the expenditure of the course subjectto maximum loan limitof Rs.10.00 Lakh perstudent
or Rs.2.50 Lakh p.a. (forstudying within India) & 85% of the expenditure of the course subjectto
maximum of RS.20.00 t-"L6rper student (for studying abroad), the balance will be bome by
studenUSCAs.

RATEOFINTEREST

4.

5.

i) FTomNBCFDCIoSGA :

ii) ScAtobeneficiary :

* 0.5% rebate on timely repaymentof loan by SCAs
** girf students will get Education Loan at special concessional rate of interest @35%p.a.

REPAYMENT PERIOD
The moratorium, besides being co-terminus with the course forwhich loan has been obtiained by
the students, will have a further six monlhs period for starting repayment After the completion of
the course.

s'icuruw& MoNrroRtNG oF EDucATtoN LoANs
The SCAs would ensure security of loan, tracking of beneficiaries' students and their monitoring
during the toan p€riod. The Education Loan Scheme would envisage providing Education Loan
totne-eligiUte students pursuing theirhigherprofessionalcourses in approved institutions only.

NCUI Building, 5th Floor, 3, Siri lnstitutionalArea, August Kranti Marg, New Delhi-l10 016
Website : www.nbcfdc.org.in August,2014
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Undertaking, Ministry of Social JusUce & Empowemient)

..NEW SWARNIMA''
OBJECTIVES

Inculcating the spirit of self-dependence among the women of Backward classes living below double the
poverty line under Term Loan.

SALIENTFEATURES .6

o lhe targetgroup of the "New Swamima" scheme of NBCFDC is the women belonging to Backward
Classes living below double the poverty line

o The.benencigry women is not required to inves[any amount of her own on the projects upto cost ofRs.1,00,000/. ,i,'

r The rate of interest on the amount of loan is less as compared to the general loan scheme of the
Corporation.

ELIGIBILITY

o The women belonging to Backward Classes as notified by the Central / State Governments from time
to time shall be eligible for loan under this scheme.

o The annual family income of the applicant should be below Rs.1, 03,000/- p.a. in urban areas and
Rs.81, 000/- p.a. in ruralareas.

MA)OMUM LOANAMOUNT Rs.1.00 Lakh (Per beneficiary)

PATTERN OF FINANCING

NBCFDCLoan glyo ,

SCAContribution 05o/o

RATEOFINTEREST'

From NBCFDCToSCA 2o/op.a.SCAtobeneficiary So/op.a.

REPAYMENT

Loan is to be repaid in quarterly instalments with maximum 10 years
(lncluding the moratorium period of six months on the recovery of principal).

NCUI Building, 5th Floor, 3, Siri InstitutionalArea, August Kranti Marg, New Delhi-l10 016
Website : www.nbcfdc.org.in Ausust,2o14
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NATIONAL BACKWARD CLASSES FINANCE AND DEVELOPMENT CORPORATION
(Govt. of India Undertaking, Ministry of Social Justice & Empowerment)

TRAINING & UPGRADATION OF SKILL

OBJECTIVE

The objective of this scheme is to provide training to the target group to make them capable and self-
dependant through appropriate technical training in the field of traditional and technical occupations and
entrepreneurship, financial assistance is provided in the form of grant through SCA / Institution. The
trainee can obtain loan under NBCFDC general loan schemes to start his / her business after successful
completion of the training.

ELIGIBILITY

The applicant should belong to the Backward Classes as notified by Central GovernmenV State
Government from time to tirne. The annual family income of the applicant should be less than Rs.1,
03,000/- p.a. in urban areas and Rs.81, 000/- p.a. in ruralareas.

The Corporation provides financial assistance for project linked training for upgradation of technical and
Entrepreneurial Skill of Members of Backward Classes through SCAs/ training institutes.

INSTITUTIONAL LINKAGES TRAINING PROGRAMME FOR SKILL UP.GRADATION TRAINING
PROGRAMME

Under this programme the craftsmen/artisans are trained to meet the changing market demands of their
products and up-grading the skills of those traditional Craftsman/Artisans, who have inherited the
tnade/occupations from the generations.

Under this programme, NBCFDC established training linkages with reputed training institutions in the
country and arrange training in specialised trades for eligible candidates as sponsored by State
Channelising Agencies (SCAs).

Expenditure borne by NBCFDC 10O% of thetraining cost

Duration

Payment of
requirement.

- Upto Six months

stipend (Maximum) Rs.500/- per month can be considered depending upon training

The expenditure on training is considered on actual basis:.

Short duration training programrnes may also be organized under Entrepreneurship development
programme (EDP) specially for member of Self Help Groups (SHGs). In order to equip the beneficiaries
to set up their own business, the training in entrepreneurship development is provided to prospective
beneficiaries. The NBCFDC provides upto 90% of the cost of such training whereas the State
Channelising Agency (SCA) contributes 10% of the training expenditure.

NCUI Building, 5th Floor, 3, Siri InstitutionalArea, August Kranti Marg, New Delhi-110 016
Weibsite : wwrv.nbcfdc.org.in Ausust,2014
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